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19 December 2018

To: Central Statistics Agency
Statistics for Result (Grant No.TF017115)
Addis Ababa

Dear Sirs,
MANAGEMENT LETTER

In accordance with our appointment as auditors, we have audited the financial statements of
Central Statistics Agency Statistics for Result project (Grant No.TF017115) for the year ended
7" July, 2017 and have issued our reports thereon separately.

The matters referred to in this report came to our notice during the conduct of our normal audit
procedures, which are designed primarily with a view to expressing our opinion on the account of
the company.

Therefore, our comments cannot be expected to include all possible improvements in internal
control, whether all relevant policies and procedures are in operation and to disclose all
defalcations and other irregularities that a more extensive special examination might reveal.

We would like to give our observations and recommendations on certain aspects of internal control
and other maters as follows:
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1) Observation

We observed that the following balances have been long outstanding for over a year.

Description Amount
MESFIN BEKELE 20,000.00
ABATE ALEMAYEHU 20,000.00
A/R - LEMESSA NIGUSSIE 20,000.00
A/R - BIZUAYEHU ASFAW 54,950.00
ADVANCE TO B&C ALUMINIUM PLC 98,670.00
Sundry Debt - A/Minch Br. Offi 10,120.01
A/R - FELEKE DEMSIS 388.91

224,128.92

Implication

The recoverability of the balance may be too remote.

Recommendation
Efforts should be exerted to recover the balances.

2) Observation
When examining purchases, we noted that proforma invoices collected were kept in a separate
file without cross referencing to the final supplier’s invoices.

Implication
It is difficult to trace the proforma invoices to the related payment documents.

Recommendation
We recommend that in future, proforma invoices be attached to the suppliers’ invoices for the
purpose of subsequent checking or else should be properly cross referred to facilitate checking.

Finally, we would like to thank all the staff members and management of the project for the
assistance accorded to us during the course of our audit.
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INDEPENDENT AUDITOR’S REPORT ON _THE DESIGNATED FINANCIAL
STATEMENTS OF STATISTICS FOR RESULT PROJECT UNDER
CENTRAL STATISTICAL AGENCY (GRANT NO.TF017115)

Opinion

We have audited the accompanying special accounts of Statistics for Result project (Grant
No. TF017115) under Central Statistical Agency, for year ended 7 July 2018.

In our opinion, the special accounts present fairly, in all material respects, the financial
position of the Statistics for Result Project (Grant No. TF0171 15) under Central Statistics
Agency as at 07 July 2018 and the movement for the year then ended in accordance with the
accounting policy of the Project.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the
Project in accordance with the International Ethics Standards Board for Accountants’ code
of Ethics for Professional Accounts (IESBA Code) together with the ethical requirmets that
are relevant to our audit of the financil statmetns in Ethiopia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Responsibilities of the Management Jor the Project Report

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting policies of the Project, and for such internal
control as management determines is necessary to enable the preparation of a project report
that is free from material misstatement, whether due to fraud or error.
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the project report as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not

Addis Ababa
19 December 2018



CENTRAL STRATISTICS AGENCY

STATISTICS FOR RESULT PROJECT (GRANT NO. TF017115)
STATEMENT OF DESIGNATED ACCOUNTS

FOR THE YEAR ENDED 7 JULY 2018

Account number : 10045130020
Depository bank National Bank of Ethiopia
Related Credit and Grant : IDA Credit TF017115ET
Address : Addis Ababa, Ethiopia
Currency USD
2017
Initial Balance 452,435.74 497,288.13
Add: Transferred from World Bank Credit 3,475,146.88 3,768,240.31
3,927,582.62 4,265,528.44
Less: Transfer to pool Birr account 3,250,000.00 3,208,072.99
Expenditure during the year 623,694.15 605,019.71
3,873,694.15 3,813,092.70
Ending Balance 53,888.47 452,435.74




4%%%%%&4%%&4%&4%&4%%%%%&

>5

S DSOS

Z A AR A AR AT A A

AUDITORS’ REPORT ON THE DESIGNATED FINANCIAL
STATEMENTS OF

>R

STATISTICS FOR RESULT PROJECT

) UNDER
a:: CENTRAL STATISTICAL AGENCY
% (GRANT NO.TF017115)

S

e

O

<

AS AT AND FOR THE YEAR ENDED 7" JULY 2018

=

S S SIS

TAY & Co.

Chartered Certified Accountants & Authorized Auditors

Addis Ababa, Ethiopia
Tel. 251-11-442-1336 Fax 251-11-442-1338 E-mail: tayco@ethionet.et
P.O.Box 1335 Addis Ababa, Ethiopia
Ethio-china Friendship Street Wongelawit Tadesse Building 1st Floor
Website: www.tayauditing.com




TAY & Co.

Chartered Certified Acconntants 4 Authorized Auditors
FAPe. B IMUTP07 CLamANCATO: PLAN APEPT G b LATO Wi T

INDEPENDENT AUDITOR’S REPORT ON THE FINANCIAL STATEMENTS OF
STATISTICS FOR RESULT PROJECT UNDER
CENTRAL STATISTICAL AGENCY (GRANT NO.TF017115)

Opinion

We have audited the financial statements of Statistics for Result project (Grant No.
TFO017115) under Central Statistical Agency, which comprise the balance sheet as at 07 July
2018, and the statement of sources and uses of funds, for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Statistics for Result Project (Grant No. TF017115) under Central
Statistics Agency as at 07 July 2018 and its sources and uses of funds for the year then ended
in accordance with the accounting policy of the Project.

In addition, with respect to statement of expenditure submitted during the year ended 07 July
2018, in our opinion

a) The statements, together with the procedures and internal controls involved in their
preparation, can be relied upon to support the relevant withdrawals;

b) Adequate supporting documentation has been maintained to support claims to IDA
for reimbursements of expenditures incurred; and

¢) The expenditures are eligible for financing under IDA Grant No. TF017115.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Financial Statements section of our report. We are independent of the
Project in accordance with the International Ethics Standards Board for Accountants’ code of
Ethics for Professional Accounts (IESBA Code) together with the ethical requirmets that are
relevant to our audit of the financil statmetns in Ethiopia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of the Management for the Project Report

The management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting policies of the Project, and for such internal
control as management determines is necessary to enable the preparation of a project report
that is free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the project report as a whole
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Addis Ababa
19 December 2018




CENTRAL STATISTICS AGENCY

STATISTICS FOR RESULT PROJECT (GRANT NO. TF017115)

BALANCE SHEET
AS AT 07 JULY 2018

Notes
CURRENT ASSETS

Debtors and prepayments 4
Cash and bank balances -

LESS: CURRENT LIABILITIES

Creditors and accruals 6

NET CURRENT ASSETS

FINANCED BY

Fund balance

Birr

21,375,291.97

2017
Birr

12,865,756.78

7,422,366.38 | 14,508,189.10
28,797,658.35 | 27,373,945.88
2,622,357.85 4,311,411.48
26,175,300.50 | 23,062,534.40
26,175,300.50 | 23,062,534.40




CENTRAL STATISTICS AGENCY

STATISTICS FOR RESULT PROJECT (GRANT NO. TF0171 15)
NOTES TO THE FINCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2018

1.BACKGROUND

The SFR project is established under the auspices of the Central Statistical Agency to facilitate the
modernization and revitalization of CSA through capacity building of its staff and its model of functioning,

SFR Project is established as part of the National Statistical Development Strategy to assist
the National Statistical system in capacity building and monitoring and evaluation.

The SFR project is an integral part of the National Statistics Development Strategy which is

planning to fund some 80 million USD towards modernization of the CSA's organizational and

data development capability and infrastructure at head quarter and selected branch offices,

The target beneficiaries of the project will be both the government and thegeneral public and stake holders.

The Project established based on the grant agreement entered between IDA and
the Government of Ethiopia to finance the activity of the project with 10 million USD.

2. OBJECTIVE OF THE PROGRAM

Specific Objectives of the Program
The specific objective of the project is to enhance the capacity of the Central Statistical Agency (CSA)

at the organizational, human, and physical levels in order to produce and disseminate reliable, accessible,
and timely statistics.

3. ACCOUNTING POLICIES
The principal accounting policies adopted and applied consistently by the project are stated here below:

Basis of Accounting
Accounts are prepared using Generally Accepted Accounting Principle and World Bank guidelines.

Expenditures of Capital nature
Expenditures of capital nature are expensed at the time of purchase.

Stocks
Stocks are expensed when they are purchased or aided by donors.

Foreign currency Translation

as at 07 July 2017 was Birr 23.1081 for one USD

Currency

The reporting currency for the Program Financial Statements is Ethiopian Birr.
5




CENTRAL STATISTICS AGENCY

STATISTICS FOR RESULT PROJECT (GRANT NO. TF017115)
NOTES TO THE FINCIAL STATEMENTS

FOR THE YEAR ENDED 07 JULY 2018

7. ORGANIZATIONAL AND INFRASTRUCTURAL CAPACITY

DEVELOPMENT IN THE NSS 2017

Birr Birr
Goods 38,238,993.83 | 10,554,048.07
Training and Workshops 4,114,390.16 | 13,676,452.72
Consultant Service 3,446,856.68 1,099,950.92
Works 31,314,649.59 | 36,334,774.90
Operating 260,650.00 292,318.82
77,375,540.26 | 61,957,545.43

2017

8. STATISTICAL DATA DEVELOPMENT AND MANAGEMENT Birr
Goods - 5,990,442.00
Training and Workshops 262,972.13 74,372.98
Consultant Service 144,440.00 4,376,904.00

Works 595,608.00

Operating - 4,029.00
1,003,020.13 10,445,747.98

9. STATISTICAL METHODOLOGY, STANDARDS AND DATA QUALITY
ASSURANCE AND INFORMATION DISSEMINATION

2017

Birr
Goods o s or AU 200,904.63
Training and Workshops ( 1,515,939.80 1,510,101.90
Consultant Service B 374,837.22
Operating - 85,900.00
1,515,939.80 2,171,743.75

10. M & E AND PROJECT MANAGEMENT 2017

Birr
Goods 435,280.44 423,042.66
Training and Workshops - 1,984,092.86
Consultant Service - 458,271.43
Operating Cost 6,929,102.11 4,970,661.21
7,364,382.55 7,836,068.16

11. CAPITAL COMMETEMENT

There is no outstanding capital commitment as at reporting date.

.




66'SE0°0L9

WEWAL L.

= | $9°09z°8¢ I | €Tweoeor

| LESYETE

|

| €8°CIS8S

16'888°8¢

L9'’S06'5€9'18 [ 85°989°¢58'T 000S8'IZ9'El [ ¥8'790°865°2 | SPepL 1995 [ PrsL691r'E | TIL6 LSS s Liososy | 1or
Tote T ae—— | = — | = | 77 cie07 o — | SChiR e Ai—m——— - e ——— & MM ——— C e Dy
19%SL6VC6 | 90950°C | | LTEI89L08 | 8SthbecoT ﬁ ‘ | 000FF TR 0
J\{/ﬂ/J\‘![IJ\\ S G —_ —_— el — ]
00'0s8'1T9'er | - | 00°0S8°179°¢1 = o= = [ - | - 10
o = e o T e s \ILJ‘,Ih!f(L/‘.]\\# 00T
EE6TEVILY | 1788378 B rOvI889T | 1019616 | 9TL18%089 | 0VTI9TZE | 0000667 @
PR < < " <. A e, - . < nr,,l.l/./%/hl I o V/ﬂ./k < 00 ‘cne T ————1
8€796£°8TT'81 S6'811°C79°C P | T9'sze0ze € | €6'TLO°L8EG | 08'9S1°0€L | ITEE6°TE°T | L8'88L°S06 14
e 2 1 T e e | B BV i L e R i e iy Sy
95°690°950° 1 ,ﬁ = o | TTYES6STPI i = |52 0c
PP ey - oy & = \//[L/.nw oo S T e l'ﬂ[‘.,‘\l,ﬁ‘/"l»’n y o b izt
€L°6ST°108°61 | €0°606°€T1 s | 0E1¥E'89L E , 8¥'L1¥'908°9 YLL8IV8I‘] | ISSI¥T61Y | L9°88Y'sTLE 6l |
— = — ——— — e i AR e i —
90°'9YT¥S6°L | 6T8LI'SII e | €T P9y | 0TTIE 0LE T CEIE 18 i e “58F" |
el ssoyures) a1 s5ueoxy 2dueuy S0 spoos) Sugeradg Sururexy, ?:3.:25017
[euoyippe KUNE )
WoJy duespy pednddy
K039 L
419 -:A5udaun)
68°9FI‘SLp'e [ 00000005 T orc0zT06 [ 11°699°2L5 | sToLserr [ 0£'80¢°ISZ [ 026650z | mog
TS6LE6EE 2 £9°50°96T | 6€1L57 ¢ g = 0SZ0€°S 20 |
00°000°00S | 000007005 = : B ok [
P < R e e 'a/r < r,‘l.'n s S T . < I
0v'984°€L1 : 98485001 20'9€TY€ | €8'pLY'ST | 68°120Z1 [ 08811 EHE
1 e e e —————————

| 99°605°009 B e | 99605009 | - Jes v > | oz | ]
01'769°3+8 R B | 600£5T91 | ¥SE9S'E6T [ 909601s ] 850T8°081 | €8'189°091 | 61 | |
TTEVOEPE s | €611ZEC0T | £2992°01 20°SS6°s€ < E BLEE
[elo], oueury SYOA Spoon) Suneiedg Sururer] Adueynsuo)y
[euonippe 'ON uo
woyj dueApy neonddy
A103a185

asn -:Adudsaan)
JMNVE ATIOM THL WOYA SLISOdaa IDVAQV 71

8102 A'INf L0 AANT AVIA IHL 404
LOArodd L'1nsad you SOILSILV.LS
AONIIV SOILSILVIS TVIINAD



